BEFORE THE NATIONAL ANTI-PROFITEERING
AUTHORITY UNDER THE CENTRAL GOODS &

SERVICES TAX ACT, 2017
Case No. ; 55/2022
Date of Institution : 27.11.2020
Date of Order i 05.08.2022

In the matter of:

Director General of Anti-Profiteering, CBIC, 2nd Floor, Bhai
Vir Singh Sahitya Sadan, Bhai Vir Singh Marg, Gole Market,
New Delhi-110001.

Applicant

Versus

M/s Elan Lid., 3" Floor, Golf Course View Corporate Tower,

Golf Course Road, Sector-42, Gurgaon, Haryana-122002.

Respondent

QHDI‘[H‘II'. =

. Sh. Amand Shah, Chairman

b3

. Sh. Pramod Kumar Singh, Technical Member
3. Sh. Hitesh Shah, Technical Member

Present:-

1. Nene for the Applicant,

2. None for the Respondent.
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ORDER
1. This Authority vide its Final Order No. 85/2020 dated
11.12.2020 for the Respondent’s project “Mercado”
directed to pass on an amount of Rs. 2,44 80,835/- to
the Applicant (Sh. Mool Chand Mittal) and other 228
commercial shop buyers along with the interest @ 18%

per annum.

2. As the Respondent himself admitied that he had been
constructing one more project namely “Epic”, therefore,
the Authority vide the said Order No. 85/2020 dated
11.12.2020. taking suo moto cognizance, directed the
DGAP to also investigate the project “Epic” being
executed by the Respondent and submil his Report
under Rule 129 (6) stating whether the Respondent is
liable to pass on the benefit of ITC to the buyers of the
above project and their entitlement thereof. The exeerpt

of the said Order is reproduced below:-

“The Respondent in his submissions made before the
DGAP, which have been mentioned in Para 9 of the
Report of the DGAP dared 23.03.2020, has himself
admitted that he has been constructing one more
project namely “Epic”. The Respondent vide his e-
mail dated 13.11.2020 sent to this Authority has also
admitted that difference in the turnovers pertaining
to the post-GST period as depicted in the Home-
Buyer's List and the GST Returns furnished by him
in respect of his “Mercadn” project, which is
subject matter of the present proceedings, has arisen
due to the turnovers of another project of the
Respondent namely “Epic” being included in them.
Keeping in view the above self-admissions of the
Respondent, the liability of the Respondent to pass
on the benefit of additional ITC as per the provisions
of Section 171 of the ahove Act, is required to be
investigated in respect af his “Epic” project, as
there are sufficient reasons to believe that the
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Respondent is required to pass on the benefit of
additional ITC to the eligible buyers which he may
not have passed on, as has been established in the
present case. Aceordingly, this Authority is bound to
examine and take suo moto cognizance of the benefit
of ITC which the Respondent is apparently liable to
pass on to the buyers of the "Epic” project, as per
the provisions of Section 171 (2) of the CGST Act,
2017, once it has been brought to ifs notice.
Accordingly, the DGAP is directed to investigate the
“Epic” project being executed by the Respondent
and submit his Report under Rule 129 (6) stating
whether the Respondent is liable to pass on the
benefit of ITC to the buyers of the above project and
their entitlement thereof, The Respondent is directed
to extend full co-operation to the DGAP during the
course of the investigation. "
3.  Therefore, the DGAP vide its Report dated 24.03.2021
submitted under Rule 133(5) conducted investigation
against the Respondent for the project “Epic”, and inter

alia submitted that:-

a. On receipt of the aforesaid Order from the
Authority, it was decided to initiate investigation in
respect of project “FPIC”. In order to collect
evidence necessary to determine whether the
henefit of ITC has been passed on by the
Respondent to the recipients/ buyers in respect of
the Construction Service supplied by the
Respondent in the project “EPIC”, a Notice under
Rule 129 of the Rules was issued by the DGAP on
01.01.2021, calling upon the Respondent to reply as
to whether he admitted that the benefit of ITC had
not been passed on to the buyers by way of
commensurate reduction in price and if so, to swo
mote determine the quantum thereof and indicate
the same in his reply to the Notice as well as to
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furnish all the supporting documents.

b. The period covered by the current investigation was
from 01.07.2017 1o 30.11.2020.

c. The statutory time limit to complete the current
investigation was on or before 22.06.2021 in terms

of Rule 129(6) of the Rules.

d. In response to the Notice dated 01.01.2021 and
subsequent reminders, the Respondent replied vide
letters dated 02.03.2021 and 08.03.2021. The
Respondent placed the following facts to establish
(hat he was not covered under the provisions of
Section 171 of CGST Act, 2017 and the replies of

the Respondent have been sum med up as follows:-

(i) The provisions related to Anti-Profiteering
measure are contained in section 171 of the
CGST Act, 2017. Relevant extract 18

reproduced below:-

“171 (1) Any reduction in rate of tax on any

supply of goods or services or the benefit of
input tax eredit shall be passed on to the
recipient by way of commensurate reduction in
prices.

(2) The Central Government may,  on
recommendations of the Council, by natification,
constitute an Authority, or empower anexisting
Authority constituted under any law Jor the time
being in force, to examine whether ihpul tax
credits availed by any registered person or the
veduction in the iax rate have actually resulted in
4 commensurate reduction in the price of the
goods or services or both supplied by him.

(3) The Authority referred to in sub-section (2)
shall exercise such powers and discharge such
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(11)

Case No. 53/2022

functions as may be prescribed”,

Under the explanation provided to Section
171, the expression “profiteered” shall mean
the amount determined on account of not
passing the benefit of reduction in rate of tax
on supply of goods or services or both or the
benefit of ITC to the recipient by way of
commensurate reduction in the price of the
goods or services or both. Thus, in short, the
benefit arising out of rate reduction and I'TC
due to the introduction of GST law should be

passed on to the customers.

The Respondent also relied upon the Order
passed by this Authority in the matter of Shri
Arjun Kumar Parwani & others Vs. Signature
Builders Private Limited, wherein it was held

that:

“The agreement between the above Applicant
and the Respondent was execufed on
13.12.2017. Thercfore, it is apparent that the
Applicant No.l had applied for allotment andl
was allotted the above flat after comning in to
force of the GST w.ef. 01.07.2017. Since the
above project was not under execution in the
pre-GST period i.e. before 01.07.2017 therefore,
no comparison can be made between the ITC
which was available to the Respondent before
01.07.2017 and after 01.07.2017 to defermine
whether the Respondent had benefitted from
additional availability of ITC or not. The
Respondent through his sworn affidavit has also
claimed that he had not availed benefit of ITC
during the pre-GST period and he had availed
the same on 28.07.2017 after coming in to force
of the GST. From the above facts it is
established that theve has been no additional
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(111)

(iv)

(v)

Case No. 55/2022

benefit of ITC to the Respondent and hence he
was not requived to pass on its benefit fo the
abave Applicant by reducing the price of the flat.
The Applicant No.l could have availed the
above henefit only if the above project was
wnder execution before coming in to force of
GST as the Respondent would have been eligible
to avail ITC on the purchase of goods and
services afier 01,07.2017 on which he was not
entitled to do so before the above date. Since
there was no basis for comparison aof ITC
available before and after 01.07.2017, the
Respondent was not required 1o recalibrate the
price of the flat due to the additional benefit of
ITC. Hence, the allegations of the Applicant
made in this behalf are incorrect and therefore,
the same cannot be aceepted "

The project ‘EPIC’ was launched in post-
GST period. ITaryana Real Estate Regulatory
Authority (RERA), Gurugram has granted
Registration Certificate on 06.1 2.2018. Also,
first supply for the construction of the

project was received on December 18, 2018.

Notification No. 03/2019-Central Tax (rate)
dated 29.03.2019 is applicable on
Residential Real FEstate Project (RREP)
whereas the project “EPIC" is a commercial

project.

Hence the same was not applicable to
him and there was no change in rate of tax
w.el 01.042019 and that he was charging
GST @12% on Construction Services

provided to prospective buyers.

The Respondent had not  availed
CENVATATC, related to ‘EPIC’ project, in
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pre-GST regime. Also, he neither raised any
demand nor received any advance for this

project in Pre-GST period.

(vi) The project was outside the ambit of section
171 i.e. anti-profiteering measures and
accordingly requested to drop the
investigation.

e. Vide the aforementioned letters/e-mails, the
Respondent submitted the following documents/
information:

(i) Copy of first builder buyer agreement dated
28.12.2018 for the project “EPIC”.

(i) Copy of first work order dated 16.11.2018
executed with contractor along with first
invoice raised by supplier.

(iii) Copy of Registration Certificate dated
06.12.2018 granted by Haryana RERA for

the project “Epic™.

(iv) Copy of advertisement in Newspaper for

launching of the Project “Epic”,

f. In the Notice dated 01.01.2021, the Respondent was
informed that if any information/documents were
provided on confidential basis, in terms of Rule 130
of the Rules, a non-confidential summary of such
information/documents was required to be furnished.
However, the Respondent had not classified his
information/documents as confidential in terms of

Rule 1320 of the Rules.

g. The DGAP had carefully scrutinized the Order
received from the Authority, various replies of the
Respondent and the documents/evidences on record.
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The main issues for determination, as per the DGAP

werc.-

(i)  Whether there was benefit of reduction in
the rate of tax or ITC on the supply of
Construction Service by the Respondent, on
implementation of GST w.e.f. 01.07.2017

and if so,

(i) Whether such benefit was passed on by the
Respondent to the recipients, in terms of

Section 171 of the CGST Act, 2017.

The Respondent contended that the Anti-
profiteering provisions did not apply to the project
“EPIC™ as the said project was not in existence
before GST implementation and had been launched
for the first time in GST Regime in December,
2018.

h. On scrutinizing the documents submitted by the
Respondent, the dates of various significant events

in the impugned project “Epic” are as in table-"A°

below:
Table-"A’ )
S. | Date Event
No. _ -
1. 53102018 |Grant of permission for transfer of

License to the Respondent by the
Director, Town and Country Planning,
Haryana

2 23.10.2018  |Approval for Building Plans Issued by
District Town Plannet.

3 16.11.2018  [First Work order for Read Work to
contractor Mis. Sana Builtech Pvt. Lid.

4, 26.11.2018  [First invoice raised by the Contractor 10
lthe Respandent
I

5. (06,12.2018 Essua:we of registration certificate by
he Haryana Real Estate
rReg_u.latnr}f Authority
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6. | 09122018 First application for allotment of unit. '

T 28.12.2018  First Builder-Buyer Agreement

ntered b/w Respondent and the Shop

uyer (Mr, Upendra Arora & Ms. Jyot |
ara) for the UnitNo, KIOSK 50

From the above table *A’, it could be construed
that all the events took place in GST regime. On
scrutinizing the documents submitted by the
Respondent it was observed that. the project got
RERA registration No. 30 dated 06-12-2018, for a
period  commencing  from  06.12.2018  to
31.12.2023. Also RERA registration mentioned
that, 4 acres of license No. 148 of 2008 issued to
M/s Koshi Builders Pvi. Lid. stood transferred to
the Respondent on 23.10.2018.

Further, from the news clippings (APl NEWS),
it was gathered by the DGAP that the project
‘EPIC” was launched on 27.12.2018 i.e. in the GST

Regime.

i. From the verification of documents submitted by
the Respondent and his submission, it was observed
that the Respondent had not availed any
CENVATATC, related to ‘EPIC’ project, in pre-
GST regime. Also, the Respondent neither raised
any demand nor received any advance for this
project in Pre-GST period. Therefore, there was
no pre-GST tax rate or ITC structure which could
be compared with the post-GST tax rate and ITC.
There was no availability of CENVAT to compare
ITC which was available to the Respondent in the
post-GS'T era. Hence, the base price in pre-GST era
could not be computed to compare price change in

post-GST period. It was also observed that the price
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charged for the said commercial units was for a
new project developed and constructed by the
Respondent after implementation of GST. Hence, it
appeared that the anti- profiteering provisions were
not applicable to the impugned project under

investigation.

j. It was also observed that the impugned project
“EPIC” was a commercial project which was
outside the definition of Residential Real Estate
Project (RREP) and there was no reduction/change
in rate of GST. Accordingly the Notification No.
03/2019-Central Tax (Rate) dated 29.03.2019 was

not applicable to the impugned project.

k. Section 171 of the CGST Act, 2017 came into play
in the event when there was a reduction in the rate
of tax or there was an increase in the benefit of ITC.
In the present case, since the project itself was
launched after implementation of GST w.e.L
01.07.2017, there was no pre-GST tax rate or [TC
availability that could be compared with the post-
GST tax rate and 1TC, to determine whether there
was any benefit that was required to be passed on

by way of reduced price.

. From the above discussion, it appeared that the
allegation of profiteering by way of not passing on
the benefit of reduction in the rate of tax or the
benefit of ITC did not stand confirmed against the
Respondent and therefore, Section 171(1) of the
CGST Act, 2017 requiring that “any reduction in rate
of tax on any supply of goods or services or the benefil

ofinput tax credit shall be passed on to the recipient by
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way of commensurate reduction in prices”, was not
applicable against “Elan Limited” in the present
case as all the events like launch of projeet,
bookings and allotment of the units happened in the

post GST era.

m. In these proceedings, any reference to CGST Act,
2017 and CGST Rules, 2017 should also include a
reference to the corresponding provisions under the
relevant SGST/ UTGST/ IGST Acts and Rules.

4. The Authority had a meeting on 28.06.2022 to discuss
the Report dated 24.03.2021 of the DGAP and found
that since no profiteering amount has been worked
out/calculated by the DGAP for the reasons mentioned
at (g) to (1) of para 3 above, the Authority has decided
not to offer any personal hearing in the matter since
there was no Applicant in these proceedings (as the
investigation was done on the directions of the

Authority).

5. The Authority has carefully examined the Report of the
DGAP and it has been observed that as per the Table
‘A’ of the Report all the relevant events for the project
“Epic” took place in GST regime and the Respondent
had not availed any CENVAT/ATC, related to ‘EPIC’
project, in pre-GST regime and that the Respondent
neither raised any demand nor received any advance
for this project in Pre-GST regime. Therefore, there
was no pre-GST tax rate or [TC structure which could
be compared with the post-GST tax rate and ITC
structure and therefore, the provisions of Section
171¢1) of the CGST Act, 2017 were not applicable
against the Respondent’s project “Epic”. In view of the
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facts and records/documents cited and considercd by
the DGAP in its report dated 24.03.2021, the Authority
concurs with the findings of the DGAP that the
provisions of section 171(1) of the CGST Act, 2017
does not get atiracted in the present case for the said
project “Epic” and for said period 01.07.2017 to
30.11.2020.

6. Further, the Hon'ble Supreme Court, vide its Order
dated 23.03.2020, while taking suo-maeto cognizance of
the situation arising on account of Covid-19 pandemic,
has extended the period of limitation prescribed under
general law of Limitation or any other special laws
(both Central and State) including those prescribed
under Rule 133(1) of the CGS'T Rules, 2017, as 18 clear
from the said Order which states as follows:-

“A period of limitation in all such proceedings,
irrespective of the limitalion prescribed under the
general law or Special Laws whether condonable or
not shall stand extended w.e.f. 15th March 2020 till
further order/s to be passed by this Court in present
proceedings.

Further, the Hon'ble Supreme Court, vide its
subsequent Order dated 10.01.2022 has extended the
period(s) of limitation till 28.02.2022 and the relevant

portion of the said Order is as follows:-

“The Order dated 23.03.2020 is restored and in
coniinuation of the subsequent Orders dated
08.03.2021, 27.04.2021 and 23.09.2021, it is directed
that the period from 15.03.2020 tifl 28. 02.2022 shall
stand excluded for the purposes of limitation as may be
prescribed under any general of special laws in respect
of all judicial or quasi-judicial proceedings.”
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Accordingly this Order having been passed today falls
within the limitation prescribed under Rule 133(1) of the
CGST Rules, 2017.

7. A copy of this order be supplied to the Respondent. File of

the case be consigned after completion.

8. This Order subsumes the Interim Order No. 07/2022 dated
27.07.2022 (Annexed herewith) passed by this Authority.

S/d
(Amand Shah)
Chairman \
Y
S/d S/d éﬁ%_‘%&ﬁg
(Pramod Kumar Singh) (Hitesh Shah)

Technical Member Technical Member

{Dﬁﬁh;e-r:}

NAA., Sccrc_tar}f

Encl : Annexure -1 (NAA [.O. No. 07/2022 dated 27.07.2022)

File No. 2201 I/NAA/Elan/02/2021-22 Date:- 05.08.2022
Copy To:-

. M/s Elan Limited. 3" Floor. Golf Course View Corporate
Tower, Golf Course Road, Sector-42, Gurgaon, IHaryana-
122002.

. Director General Anti-Profiteering, Central Board of Indirect
Taxes & Customs. 2™Floor, BhaiVir Singh SahityaSadan,
BhaiVir Singh Marg, Gole Market, New Delhi-110001,

[}

3. The Commissioner of Commercial Taxes, Vanyya Bhawan,
Plot No. 1-3, Sector-3, Panchkula, Haryana-134151.

4. The Commissioner of Central Goods & Services Tax,
Gurugram, Plot No. 36 & 37, Sector-2, Gurugram, Haryana-
122001 .

Case No, 55/2022
DGAP Vs, Mis Elan Ltd, Page 13 of 14



5. Principal Secretary to Govt. of Haryana, Town and Planning
Department, Plot No. 3, Sec-18A, Madhya Marg, Chandigarh-
160018.

6. Haryana Real Estate Regulatory Authorily, New PWD Rent
House, Civil Lines, Gurugram, Haryana.

7. Guard File.
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BEFORE THE NATIONAL ANTI-PROFITEERING
AUTHORITY UNDER THE CENTRAL GOODS &
SERVICES TAX ACT, 2017

L O, No. i 07 /2022
Date ol lnstitution 3 27.11.2020
Date of Ouvder 1 27.07.2022

In the matier of:

Director General of Anli-Profiteering, CBIC, 2nd Floor, Bhai
Vir Singh Sahitya Sadan, Bhai Vir Singh Marg, Gole Market,
Mew Delhi-110001.

Applicant

b/s Efan Ltd., 3™ Floor, Gelf Cousse View Corporate Tower,

Golf Course Road, Sector-42, Gurgaon, Haryana-122002.

Respondent
Corm =

L. Sh, Amand Shah, Technical Member & Chairman

i)

. Sh. Pramod Kumar Singh, Technical Member
3. Sh. Hitesh Shah, Technical Member

Present-

1. None for the Applicant.
2. None for the Respondent.
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ORDER
I.  This Authority vide its Final Order No. 85/2020 dated
11.12.2020  for the Respondent’s project “Mercado™
directed to pass on an ameunt of Rs. 2.44.80.825/- to
the Applicant (Sh. Mool Chand Mittal) and other 228
commercial shop buyers along with the interest @ 18%

pet annum.

2, As the Respondent himself admitted that he had been
constructing one more project namely “Epic”, therefore,
the Authority vide the said Order No, 85/2020 dated
11.12.2020, taking sus moito cognizance, directed the
DGAP to also investigate the project “Epic” being
executed by the Respondent and submit his Report
under Rule 129 (6) srating whether the Respondent is
liable to pass on the benelil of ITC to the buyers of the
above project and their enlitlement thereof, The excerpt

of the said Order is reproduced below:-

“The Respondent in his submissions made hefore ihe
DGAP, which have been mentioned in Para 9 of the
Report of the DOGAPR dared 23.03.2020, has himself
admitied that he has been constructing ane more
project namely "Epic”. The Respondent vide his e-
mail dated 13.11 2020 sent to this Autharity has also
admitted that difference in the tirnovers pertaining
to the post-GST perivd as depicted in the Home-
Buyer's List and the GST Returns furnished by him
in respect of his “Mercado” project, which s
subject matrer of the present proceedings. has arisen
diue to the turnovers of another project of the
Respondent namely “"Epic" being mncluded in them.
Keeping in view the above self-admissions of the
Respondent, the lability of the Respondent to pass
on the benefit of additfonal ITC ay por the provisions
af Seetion 171 of the above Acl, s required to be
investigared in respect of his “Epic” project, as
there are sufficient reasons to believe that the
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Respandent is required to pass on the benefit of
additional ITC o the eligible buyers which ne may
nor hiave passed on, as has been established in the
present case. Acoordingly, this Authority is bowund (o
examine and lake suo moto cognizance of the benefit
of ITC which the Respondent is apparently liable to
pass on to the buyers af the "Epic” project, as per
the provisions of Section 171 (2) of the CGST Ae,
2017, once it has been brought to iis notice.
Aceordingly, the DGAP s directed to fnvestigate the:
“Lpie™ project being executed by the Respondent
and submit hic Report under Rule 129 (6) stating
whether the Respondent is liable to pass on the
benefit of ITC to the buyers of the above project and
their entitlement thereof The Respondent is directed
ter extend full ew-operation to the DGAP during the
cotise of the investigation. "
3. Therclore, the DGAP vide its Report dated 24.03.2021
submitied under Rule 133(5) conducted investigation
against the Respondent for the project “Epic”, and infer

aliar submitted that:-

a. On receipt of the aforesaid Order from the
Authority, it was decided to initiate investigation in
respect of project “EPIC™. In order lo collect
evidence necessary to determine whether the
benefit of ITC has been passed on by the
Respondent to the recipients/ buyers in respect of
e  Construction  Serviee  supplied by the
Respondent in the project “EPIC™, a Notice under
Rule 129 of the Rules was issued by the DGAP on
01.01.2021, calling upon the Respondent to reply as
10 whether he admitted that the benefit of ITC had
not been passed on to the buyers hy way of
commensurate reduction in price and if so, to suo
mate delernine the guantum thercof and indicate
the same in his reply to the Notice as well as
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furnish all the supporiing decuments.

b. The period covered by the current mvestigation was
from 01.07.2017 to 30.11.2020.

¢. The statutory time limit to complete the current
investigation was on ot before 22.06.2021 in terms

of Rule 129(6) of the Rules.

d. In response to the Notice dated 01.01.2021 and
subsequent reminders, the Respondent replied vide
letters dated 02.03.2021 and 08.03.2021. The
Respondent placed the following facts to establish
that he was nol covered under the provisions of
Section 171 of CGST Act, 2017 and the replies of

the Respondent have been summed up as follows:-

(i) The provisions related to Anti-Profiteering
measure are contained in section 171 of the
CGST  Act. 2017, Relevant extract s

reproduced below:-

“I71 (1, Any reduction in rate of tax on any
supply of goods or sepvices or the benefit of
input tax credit shall be passed om to the
recipient by way of commensuvate reduction in
pricas:

(2) The Central Government may, on
recommendations of the Cowncid, by notification,
constitute an dutharity, or empower anexisting
Authority constiited under anv law for the time
being in force, to examine whether inpma fax
credits availed by any registered persan or the
reduction in the ox rate have actually resulted in
a commensurate reduction in the price of the
goods or services or both supplied by him,

(3; The Authority referred to i sub-section (2)
shall exercise such powers and discharge such
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fimetions as may be prescribed ",

Under the explanation provided to Section
171, the expression “profiteered”™ shall mean
the amount determined on account of not
passing the benefit of reduction in rate of tax
on supply of goods or services or both or the
benefit of I'TC to the recipient by way of
commensuraie reduction in the price of the
goods or services or both, Thus, in short, the
benefit arising out of rate reduction and ITC
due 1o the introduction of GST law should be

passed en to the customers.

(it} The Respondent also relied upon the Order
passed by this Authority in the matter of Shri
Arjun Kumar Parwani & others Vs. Signature
Builders Private Limited, wherein it was held
that:

“The agreement between the above Applicant
angd  the  Respondent  was  exesuted  on
13.12.2017. Therefore, it is apparent thai the
Applicam No ! had applied for allotment and
was alforted the above flat afier coming in to
force of the GST wef. 01.07.2017. Since the
above projeci was not urder caceution in the
pre-GST period i.e. before 01.07.2007 therefore,
no comparison can bz made berween the ITC
which was available ro the Respondent before
01672017 and after 01.07.2017 to determine
whether the Respondeni hed benefitted from
additional availability of ITC or not. The
Respondent through kiv sworn afiidavit has also
clalmed that e had not availed bengfir of ITC
during the pre-GST period and he had qvailed
rhe same on 28 (7. 2017 after coming in to force
of the GSI. From the above faclks it 3
established that there has been no additional
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bengfit of TC to the Respondent and hence he
was nol requived to pass ow ity banefit to the
abave Applicant by reductng the price of the far.
The Applicant No.l cowld have availed the
above bengfii only if the above project was
under execution before coming in to force of
GST ar the Respondent would have been eligible
to avall ITC on the purchase of goods and
services afier (1.07 2017 on which he was not
entitled to do so before the above date. Since
there was ne basis for comparison of ITC
available before and after 01072017, the
Respondent was not required to recalibraie the
price of the flat due to the additional benefit of
ITC. Hence, the allegations of the Applicant
made in this behalf are incorrect and therefore,
the same camnot be accepted ",

(iii) The project “EPIC’ was launched in post-
GST period, Haryana Real Estate Regulatory
Authority (RERA). Gurugram has granted
Registration Certificaie on 06.12.2018. Also,
first supply for the construction of the

project was received on December 18, 2018.

(iv) WNotification No. 03/2019-Central Tax (rate)
dated 29.03.2019 is applicable on
Residential Real Estate Project (RREP)
whereas the project “EPIC is a commercial

project.

Hence the same was not applicable to
him and there was no change in rate of tax
w.ed 01.04.2019 and that he was charging
GST @12% on Construciion Services

provided to prospective buyvers,

{v} The Respondant had not  availed
CENVAT/ITC, related to ‘EPIC project, in
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pre-GST regime. Also, he neither raised any
demand nor received any advance for this

project in Pre-GST period.

{vi) The project was outside the ambit of section
171 ie anti-profiteering measures and
accordingly  requested  to  drop  the
investigation.

¢. Vide the aferementioned letters/e-mails, the
Respondent submitted the following documents/
information:

(i) Copy of first builder buyer agreement dated
28.12.2018 for the project “EPIC”.

(ity Copy of first work order dated 16.11.2018
executed with contractor along with first
invoice raised by supplier.

(iliy Copy of Registration Certificate dated
(36.12.2018 granted by Haryana RERA for

the project “Epie”.

(iv) Copy of advertisement in Newspaper for

launching of the Project “Epic”.

f. In the Notice dated 01.01.2021, the Respondent was
informed that if any informauon/documents were
provided on confidential basis, in terms of Rule 130
ol the Rules, a nonconfidential summary of such
information/documents was required to be furnished.
[lowever, the Respondent had not classifisd his
inlormation/documents as confidential in terms of

Rule 130 of the Rules.

g. The DGAP had carefully scrutinized the Order
received from the Authority, various replies of the
Respondent and the documents/evidences on record.
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The main issues for determination. as per the DGAP

Weare: -

(i)  Whether thers was benefit of reduction in

the rate of tax or ITC on the supply of

Construction Service by the Respondent, on

implementation of GST w.ef 01.07.20]17

and 1l 5o,

(i) Whether such benefit was passed on by the

Respondent to the recipients, in terms of
Section 17] of the CGST Aet, 2017,

The Respondent contended that the Anti-

profiteering provisions did not apply to the project

"EPIC” as the said project was nos in existeiice
i

before GST implementation and lsad been launched

for the first time in GST Regime in December,

2018.

h. On scrutinizing the documents submitted by the

Respondenl, the dates of various significant events

in the impugned project “Epic’” are as in table-*A’

belosw:
Table-tA"
S | Dat Fyent |
Na. = e — |
2 23102018 iGram of permission for transfer of
License to the Respondent by the
Director, Town and Country Plansing,
|aryana
2. 23102008 [Approval for Building Plans lssaed hy
istrict Town Planner,
3 16.11.2018 !I"'um Wark order o1 Road Work (o
contractor M/s. Sana Builtech Pyt Lid,
4. | 36112008 Firstinvoice rajsed hy The Contrasior o
’lhc Reapondam
5. 061220018  [lssuance of regisiration certificate by
he Haryana Real Estate
Regulatory Authority .
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6, | 09.12201% Firsz application for allorment of unit.

26.12.2018 t‘im Builder-Buyer Agreement

niered biw Respondent and the Shop
{buyer {Mr, Upeadra Arora & Ms. Jyoti
1Arﬂrﬂ) far the UnitNe, KIOSK 50

From the above table “A’, it could be consirued
that all the evenis ook place in GST regime. On
serutinizing  the documents submitted by the
Responden: it was observed that, the project got
RERA registration No. 30 dated 06-12-2018, for a
period  commencing  from 06122018 1o
31.12.2023. Also RERA registration mentioned
that, 4 acres of license No. 148 of 2008 issued to
M/s Kaoshi Builders Pvt. Lid. stood transferred to

the Respondent on 23.10.2018,

Further, from the news clippings (API NEWS),
it was pathered by the DGAP that the project
VEPLC? was launched on 27.12.2018 ie, in the GST

Reglime.

i, From the verification of documents submitted by
the Respondent and his submission, it was observed
that the Respondent had not availed any
CENVATATC, related to *EPIC’ project, in pre-
GS 1 regime. Also, the Respondent neither raised
any demand nor received any advance for this
project in Pre-GST period. Therefore, there  was
no pre-GST tax rate or ITC strueture which could
be compared with the post-GST tax rate and I'TC.
Ihere was no availability of CENVAT to compare
I1'C which was available 1o the Respondent in the
pusl-GST era. Hence, the base price in pre-GST era
could not be computed to compare price change in

p0st-GST period. 11 was also observed that the price
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charged for the said commercial units was for a
new project developed and construcled by the
Respondent after implementation of GST, Hence, it
appeared that the anti- profiteering provisions were
not applicable to the impugned project under

investigation.

J. It was alse observed that the impugned project
“EPICY was a commercial project which was
outside the definition of Residential Real Estate
Project (RREP) and there was no veduction/change
in rate of GST. Accordingly the Notification No.
03/2019-Central Tax (Rate) dated 29.03.2019 was

not applicable 1o the impugned project.

k. Section 171 of the CGST Act, 2017 came into play
in the event when there was a reduction in the rate
of tax or there was an increase in the benefit of [TC,
In the present case, since the project itself was
launched after implementation of GST wef
01.07.2017%, there was no pre-(GiST tax rate ar ITe
availability that could be compared with the post-
GST tax rate and ITC, 1o determine whether there
was any benefit that was required to be passed on

by way of reduced price.

l. From the above discussion, it appeared that the
allegation of profiteering by way of not passing on
the benefit of reduction in the rate of tax or the
benelit of ITC did not stand confirmed against the
Respondent and therefore, Section 171(1) of the
CGST Act, 2017 requiring that “asv redustion in rate
af tax on any supply of goods or services or the benefit
afinput tax eredit shall be passed on to the recipient by
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weay of commensurate reduction in prices”, 'was not

anplicable against “Elan Limited” in the present
case us all the evenis like launch of project,
bookings and allotment of the units happened in the &
- -‘_._.‘____.____..-r
post GST e,
m. In these proceedings, any reference to CGST Act,
2017 and CGST Rules, 2017 should also include a

reference Lo the corresponding provisions under the
relevant SGST/ UTGST/ 1GST Acts and Rules.

4, The Autherity had a meeting on 28.06.2022 to discuss
the Report dated 24.03.2021 of the DGAP and found
that since no profiteering amount has been worked
out/caleulated by the DGAP for the reasons mentioned
at () to (1) of pura 3 above, the Authority has degided
not 1o offer any persenal hearing in the matter since
there was no Applicant in these proceedings (as the
investigation was done on the directions of the

Auwthority ).

5. The Authority has carefully examined the Report of the
DGAP and it has been observed that as per the Table
*A’ of the Report all the relevant events for the project
“Epic” took place in GST regime and the Respondent
had 1ot availed any CENVAT/ITC, related to *EPIC?
preject, in pre-GST regime and that the Respondent
neither raised any demand nor received any advance
for this project in Pre-GST regime. Therelore, there
was no pre-GST tax rate or ITC structure which could
be compared with the post-GST tax rate and ITC
structure and therefore, the provisions of Section
7i(1) of the CGST Act, 2017 were not applicable
against the Respondent’s project “Epic”. In view of the
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facts and records/documents cited and considered by
the DGAP in its report dated 24.03.2021, the Authority
concurs with the findings of the DGAP that the
provisiens of section 171(1) of the CGST Aet, 2017
does not get attracted in the present case for the said
project “Epic™ and [lor said period 01.07.2017 to
30.11.2020,

6. Further, the Tlon’ble Supreme Court, vide its Order
dated 23.03.2020, while taking swo-mafo cognizance of
the situation arising on account of Covid-19 pandemic,
has extended the period of limitation nreseribed under
general law of Limilation or any other apecial laws
(both Central and State) including these prescribed
under Rule 133(1) of the CGST Rules. 2017, as is clear
from the said Order which states as follows:-

"4 period of limitation in all such proceedings,
irrespective of the limitation prescribed under the
general law or Special Laws whether condenable or
not shall stand extended w.ef [5th Maveh 2020 HH
Jurther orderis o be passed by this Cowrt in present
proceedings, "

Further, the Hen'ble Supreme Court, vide its
subsequent Order dated 10.01.2022 has extended the
period{s) of limitation till 28.02.2022 and the relevant
/ portion of the said Order is as follows:-

"The Order dated 23.03.2020 is restored and in
comtinuation  of  the  gubseguent  Orders  dated
08.03.2021, 27.04.2021 and 23092021, it is directed
that the period from 15.03.2020 vill 28.02.2022 shall
stand excluded for the purposes of limitation as may be
prescribed under any gereral of special laws in respect
af all judicial or guasi-fudicial proceedings. "
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Accordingly this Order having been passed today falls
within the limitation presoribed under Rule 133(1) of the
CGST Rules, 2017.

7. A copy of this order be supplied to the Respondent. File of

the case be consigned after completion,

Sid
{Armand Shah)
Technical Member &
Chairman
Sed Sid
(Pramaod Kumar Singh) e (Hitesh Shah)
Technical Member i Technical Member

(Dinesh Nleena)
NAA, Secretary
File No. 220. I/'NAAJElan/U2/202 1 -22 Date:-27.07,2022
Copy To:-
I, M/s Elan Lid., 3" Floor, Golf Course View Corparate Tower,
Golf Course Road, Sector-42, Gurgeon, Haryana-122002.
2. Direciorate General of Anii-Profiteering, 2nd Floor, Bhai Vir
Singh Suhitya Sadan, Bhai Vir Singh Marg, New Delhi-110001.
3. Guard File.
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